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11pping Points expected to Uecur by 2020

- %
1lion Sensors connecied To% f ool e s St o o e 5z
00% of people having unlimited and free (advertising-supported) storage 9.0
[U J[HB ‘HJ[BHH' EJ[ P 1 trilion sensors connected to the internet 89.2
The first robotic pharmacist in the US 86.5
10% of reading glasses connected to the intemet 855
8 9 (/ 80% of people with a digital presence on the internet 844
O The first 3D-printed car in production 841
The first govermment to replace its census with big-data sources 829
The first implantable mobile phone available commercially 8.7
) 5% of consumer products printed in 3D 811 .
Fist transplant of a 30 e 30% of corporale auds
00% of the population with regular access to the internet 788
DHH[B[I HVB’/ Driveress cars equalling 10% of all cars on US roads 78.2 DB(TD(mBU Dy A|
P The first transplant of a 30-printed fiver 764
30% of corporate audits performed by Al 754 4
7 6 [:% Tax collected for the first time by a government via a blockchain 7341 7 5 [:%
0 Over 50% of internet traffic to homes for appliances and devices 69.9 0
Globally more tripe/jourmneys via car sharing than in private cars 67.2
The first city with more than 50,000 people and no traffic lights 63.7 . .
10% of global gross domestic product stored on blockchain technology 579 THB TH,S[ A| ma[jn‘ﬂe Dﬂ a
The first Al machine on a corporate board of directors 452 =7} )
poard of drectors
i
0
Source : World Economic Forum. Deep Shift. Technology Tipping Points and Societal Impact
Survey Report, September 2015
m © 2016 KPMG, a Hong Kong partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved. Printed in
Hong Kong.
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Select the feclmoloiy that will enable
the next indispensi
technology.

le consumer
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Technologies

Mobile
Cloud

Biometrics: gesture/facial/voice

Biotech/digital health/healthcare IT
Big data/analytics

Artificial intelligence
Nanotechnology

Social networking platforms

Machine2machine Internet of things

Digital media

Technologies < 3% are not displayed




FInfecn DISTupLors InHong Kong

Wealth Planning and Robo Advisers

GO ‘ Payment and E-Wallet
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» M@neyHero.. PN, 5} Wi festpac JPRGD @ wz=r
34 QUANTIFEED o i VOB @Maybank . DOLLARGMART
a0e RBC = Your Money Revolution
Y Teeank | KRBT m nxmi Bankof America %7
DemystData B citivank [ nco W JPM E PassKit
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® Soncert & m&g
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O a) CHAPTER DINET Oz a5 @ gaman ©zuzie . | tecoi
@ BEEFRI (EB)
Q i = © =suvroerns B '*NahonalAustraha Bank | BNEPARIDAS 1 go ecor
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- RN Established Banking Players G G
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NIRENERY CURRENXIE
Borrowing and Lending '

FinTech Disruptors

Investment and Block Chain

Document Classification: KPMG Confidential



FINTecnDISTURIOrNS JUSE ACross the Border
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rniechuisruptionin the PRU

Regulatory environment has changed, and people are more comfortable managing their money and

No. 1 ¥ 120b business online. Furthermore, the rise in population in the PRD and its change from rural villages to urban
Economy in Managed by centres in the past 20 years have been dramatic; the Chinese government has also announced plans to
mainland China 208 equity integrate the 9 cities into 1 megacity by 2030, dwarfing current interconnectedness. FinTech services will
outside of investment and venture only proliferate and grow in importance. Goldman Sachs has estimated that upstarts could steal up to USD
Shanghai & capital 4.7 trillion in annual revenue, and USD 470b in profit from established financial services firms. It is thus
Beijing institutions

GZ crucial to adopt and be a pioneering force in the industry, and the PRD presents an attractive, fertile ground
for that.

>40

206 ¥ 50m Incubators, UsD 90b
Financial | i
institutions with Seed funding by thsstoml: mor\gl(t)r:;:()zfooo
more than 3,000 City Treasury for :
’ successful exits

outlets early-stage tech
SMEs/start-ups

>70% 1/3
¥2b Increase in number L
To be raised with help N m— Of China’s number of
from financial institutions registrations fL{nds and managed
and banks for start-ups capital accounted for by
¥ 61m and enterprises working the >3500 PE firms and ¥
Worth of on the integration of 300b in registered capital in
technology finance & technology Shenzhen
contracts
turnover 41
96% X10 Out of 100 top FinTech
Of all corporate bf all corporate reven i companies have 50%
units are small NEE CO_WC,)I”ETE R presence in HK Increase from
enterprises ?Va' avie 2014-2015in
since 2010 - ——.
USD 50m Hong ch)ng to
Assigned for social 1,500
innovation &
>237% entrepreneurship
Mobile phone PRD consists of 9 cities in Guangdong + HK and
penetration Macau: Guangzhou, Shenzhen, Zhuhai, Dongguan,
rate Zhongshan, Foshan, Huizhou, Jiangmen, Zhaoging,

Hong Kong, and Macau

Sources: Gov.HK, Wen Wei Po, Shang360, Guangzhou.gov.cn, Zhi Hu, CRl.cn, INC 5000
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Hinfech 100: China dominates

Fundingboom _ Chinafintech leadsthe world e
|- Insurance finds its fintech

The Fintech 100 companies iave T e Zhong An, a Chinese company tops this . . footing

collectively raised in excessof-— S\ year’s list, and there are 7 Chinese fintech companies on .
_A The top 2 companies

—_— US$10 billon. the list. ' :
FINTECH 100 T2 on the list are insurance fintechs

(with 7 overall, compared to none

/‘!‘;‘;—_%\ Leading Global | LT r .
) = }"' Fintech Innowvators ! i [ | Ll 4 : : last year)

LY
&4 )‘I =\ Report 2015
N\
wr

Payments is mostat risk of disruption 40 US cdmpanies

Fintech growth in payments, currencies and transactions - ’ 1 the UK and

these segment of fintech now represent 25% of the Fintech

! h There are 25 ‘enablers’ (i.e. service
100, a substantial uplift on last year

providers to financial institutions) on the
list this year, compared to 7 last year.
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rn1ech Giodal Disruption

INVESTING Crowd Small BANKING

Funding Business

.Social Funding
Lending

Digital
Retirement
Plan Advice Siaital
Digital Digital ® Igita
Financial Money Banks
: Digital Advice Managers
‘SOCIal I t t Digital
Investing Peettionk Comparison Wallets
: Managers - iI’F?eS —— Pop
‘ISOClal J Payments .Currency
T Mobile Exchange
Plgltal .Pomt o Corporate
nsurers il Corpors
Exchange
Virtual
Currencies
INSURANCE PAYMENTS

KPMG
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10010 deals, more than UstZ Y alion

, China Internet Plus Holding
I' Location-based dining information
—-= ~~~"| and discount group-buying website

 Growth Equity

—————
- -

I Lu.com
_____ | Peer-to-peer
E-commerce marketplaoe b __.“-:-.-—_-J. —————— M | lender
Series F | ot i :
M I Series B
Clues Network | _L‘_,.,,-\' - e v 2 T T
E-commerce marketplace |' ] O
Series F | f e-commerce platform
. :
CarTrade | . 4
Online automotive classifieds platform | = .| DouyuTV
. |
Series B | | Live video streaming website
BigBasket | | .j Venture Capital
Online grocery store - : o LI
Series D | Welab Huldmgs \
Peer-to-peerlender
_ Series B 7
Garena Online Y L o b -7
Internet entertainmentand |
e-commerce platform provider |
I
Series D
m © 2016 KPMG, a Hong Kong partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved. Printed in
Hong Kong.
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Global distribution of Impressions with Top 10 Countries Tweets

Source:
(o]
kbiaG) + bottienSse.

Top 10 Categories by Impressions (x1000)
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Pa :
Bank of Canada Pa &
g %
“Banking as we know it is in the midst of its first fundamental remaking in centuries.” Cat a n o5
0
PaY Apple amazo g7
11 H H ” = e D.
...modern companies must adapt to 19th-century regulations M Sofi =
Ic n _
OS 0 >
s O <L Q
“Wells Fargo will soon use eye scans to verify the identity of customers.” Ba‘c\a\l B\\spay =
o
m © 2016 KPMG, a Hong Kong partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved. Printed in 13 |9
Hong Kong.
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Milennial fhinking
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| do not want to be
presented with the product
of the day, | will not stand
for opaque fees or a lack of
transparency.

R

| want the type of
technologies coming
from start-ups — not

traditional banks.

I
I
| want help and support in |
the way | need it: a human !
when that is required, but :
education in a way | can I
easily access. |

I

I

I

[ |

G- e .
1 1 1 | 1 1
: : : | want to use multiple : I I
. I wa_nt to do . . media types to access my . : | want one step, :
1 everything through 1 bankwhen | need to, | want . not 10 pages to 1
: my mobile. : I a human conversation I I work through. I
| : : — but mediated by : I I
I @ I I technology. I : :
1 1 1 1 1 1
k ol 1 1 8 o
| ] [

m 14
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